
BENEFICIARY DESIGNATIONS 
• CHECKING ACCOUNTS 

• LIFE INSURANCE 
• REGISTERED PLANS (IRAS) 

 

 

A Beneficiary Designation is a revocable and easy way to make a lasting gift to the 
healing ministry of St. Vincent Healthcare Foundation.  Many individuals have 
accumulated a significant amount of wealth in their checking/savings accounts, life 
insurance plans, and retirement accounts ranging from IRAs to employer sponsored 
401(k)s, profit sharing plans and 403(b)s to name a few. While the intention in 
establishing these accounts is to save for retirement, many individuals end up with 
unconsumed balances in these accounts at the time of death. Therefore, these accounts 
have become an important and tax-wise way to fulfill charitable ambitions. 
 

 

Registered plans (IRAs) 
While tax deferral makes retirement accounts a tremendous vehicle for retirement savings, tax 
deferred retirement accounts are not an ideal asset to pass on to non-charity beneficiaries 
(other than a spouse). Unlike most assets that are passed on along with a step up in basis, most 
retirement accounts are considered income in respect of decedent meaning a non-charity 
beneficiary is responsible for the deferred income tax burden following the death of the account 
owner. 
 
If the beneficiary of a retirement account is St. Vincent Healthcare Foundation, Inc. (Tax ID:  81-
0468034), tax-exempt charity, St. Vincent can take a tax-free withdrawal of the account balance 
following the account owner’s death.  Since the untaxed balance in these accounts at the time 
of the account owner’s death will never be subject to income tax when left to St. Vincent 
Healthcare Foundation, there is often no better asset available to meet a donor’s charitable 
desires. 
 
It is important to always specifically identify St. Vincent Healthcare Foundation, Inc. (Tax ID: 81-
0468034) in a beneficiary designation. If there is a change of heart, it is relatively easy to change 
a beneficiary designation.  
 
Important:  In order to insure that the assets in the plan are not subject to tax, the charitable 
designation must be made on the beneficiary designation form provided by the plan 
administrator. Even when a charity is named in a Will or Living Trust Agreement, taxes on the 
plan may still be owed. Therefore, the simplest way to avoid this problem is to make the 
designation on the plan's beneficiary designation form. This is a revocable designation, which 
can be changed at any time.   
 
The proper way to list St. Vincent Healthcare Foundation as a beneficiary designate is: 

St. Vincent Healthcare Foundation, Inc. (Tax ID: 81-0468034) 



Contact:  Joan Hendricks, Senior Philanthropic Advisor, SVH Foundation, 1106 North 30
th

, Billings, MT  
59101; 406/237-3639; e-mail: joan.hendricks@sclhs.net 

 

Bank Accounts 
Naming St. Vincent Healthcare Foundation as the beneficiary of your checking, savings or money 
market accounts is a convenient way to leave a meaningful gift without it impacting you 
financially while you are living. After death, the balance remaining in your account will 
automatically be paid over to St. Vincent Healthcare Foundation without the assets becoming 
part of your estate. 
 

Life insurance 
Using a life insurance policy is a convenient way to make a substantial charitable gift.  
 
Individuals can name St. Vincent Healthcare Foundation as the beneficiary (or partial 
beneficiary) of the policy. When the individual dies, St. Vincent applies for the proceeds as the 
beneficiary, and the individual's estate receives the tax deduction, which is included in his or her 
final tax return.  
 
This approach has the advantage that the insurance proceeds do not pass through the Will and 
do not attract Estate Administration Tax (formerly called probate fees). The payment can also be 
made relatively quickly, without the delay of waiting for the Will to be probated.  
 
If the individual already has an insurance policy in place, then the individual can opt to change 
the name of the intended beneficiary to St. Vincent Healthcare Foundation, Inc. (Tax ID: 81-
0468034), and simply continue with the policy. 
 
A life insurance policy can also be established with St. Vincent Healthcare Foundation as the 
owner and the individual contributing the premiums and receiving an annual tax deduction for 
the amount. Using this approach, St. Vincent Healthcare Foundation receives the proceeds on 
the death of the insured, but there is no tax deduction since the premiums have been deducted 
each year as they are paid. 

 

 

 
We encourage you to seek the advice of personal legal and financial advisors 
when making your estate plans.  St. Vincent Healthcare Foundation has access 
to our region’s finest estate planning professionals.  Our staff can work with 
you to readily get answers to questions you may have. 
 
Once you notify us that you have established a gift through estate planning, we 
will recognize you in our MOTHER XAVIER ROSS LEGACY SOCIETY. Should you have any 
questions, please call Joan Hendricks, Senior Philanthropic Advisor, 406/237-3639 
 


